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EQUITABLE TRUST T0 6ET
TRUST 0. OF AMERICA!

i

President Krech Offers to Buy
$2.000,000 of Stock at
$375 a Share.

DIRECTORS FAVOR MERGER
Oonsolidated Institution To Be
Fifth Largest in the City in
Point of Deposits—Deal
Recalls Panic.

f

Company, If present

The Equitable Trust
plans shall be successfully carried through,
will soon take over the Trust Company of
America. known the country as the
institution which in the panic of 1407 with-
stood the most severe run ever suffered
By & bank in the United States and
wrought Into renewed notice through

over

cently

the h-nthm-n.\ glven before the Star
steel committes regarding the real

for the acqulsition of control of the Ten-

nessee Coul, Iron and Rallropd Company by
the United States Steel Corporation. The
Fquitable after the merger will by the fifth
largest trust company in the clty in polnt
of deposits

Oakelgh president of the
Company of Amersiea, announced yesterday

Thi ine, Trust

that Ha had recelved from Alvin W. Krech,
president of the Equitable Trust ffompiny.
an offer 10 purchase all of the $2000,10
stock of the Trust Company of America at
$475 a share. The directors and such stock-
holders as he had been able to see, Mr.

Thorne added, favared the wr, anil he wRs

]
L

going to submit it to all of his stockhold-
ers. The stock has recently been 25, or
$2205 a share, bid. |

Mr. Krech, who, with his nassoclates,
about 8 year ago purchased from the
iquitable Life Assurance Sociel)y f1=e 14,531
shares of stock of the Equitable Trust
Company, giving them full control of the
{pstitution, said yosterday afternoon that

he had begun negotiations with Mr. Thorne

immediately after the Equitable Bullding
fire, which deprived his trust company of
& home

had outgrown its old of
reallzed for some time, and
search for new quarters
by the fire, {t had been his
desire to establigll the 1-‘-:11"!&-"-]0 Trust
Company in & permanent home If the pro-
jected merger with the Trust Company of
America should go throogh, the cffices aof
the enlarged BEquitable Trust Company
would be {n the banking rooms now nccu-
pled by the Trust Compan) of Amorica, at
No. 37 Wall street.

The company
ces, It had been
in making the
made necesgary

Personal OHer by Krech.

The offer to the Trust Compan} of Amer-
len's stockholders, Mr. hrech continued,
had been made by himself personally, and
the etock, If purchased, would in time he
turned over to the Equitable Trust (‘om-
pany. The offer was conditioned upon two-
thirds of the sthck belng turned over by
February 15 and if that condition should
ha met a special meeting of the stockhold-
ers of the FEquitablg Trust Company would
poan thereafter he falled, to act upon the
proposed transfer of 1he Trust Company
of America stock

The BEquitable Trust Company.
cerupyving  temporary quarters in
Carnagie Trust Company- offices, at
Rroadway, has 3,000,000 capital
which, it is believed, will not be Incre ased
as a result of the merger. 1te statement
as of December 21 showed $11,508.504 surplus
and undivided profits and deposits of $40,~
SBA695. The statement of the Trust
pany of America as of December
showed surplus and undivided profits  of
$6,163.550 and deposits of $27,307.350.  1ts cap-
ftal stock is E2.000,000. Among the resources

which =
the old
No. 116

stock,

30,

shown in the statement {s §2.0M0.000 real
estats, which represents the compuny’'s in-
westment in the building at No 5T Wall
street, which It owns. The bullding 1= v al-
ued at $4,000,00, and there Is a 0000
mortgags on it, held by the trust COMpEny

The run on the Trust Company of Amer-
fen, which bhegan a day two after the
feilure of the Knickerbocker Trust Com-
pany, on Ovtober 22 continued for
about ten davs, during which period about
$34,000,000 was pald out to deposilors It
was a time of unprecedented strain, and
after the panic was over much credit wus
given President Thorne for his part in sdv-

fng the institution, for which he worked
simost continuously

After the storm was over and the coms-
pany saved My Thorne maile n statement,

{n which he sald that hi=s company had
prepared for the coming panic months in
advance and when the came had &
cash remerve largely In excess of legal re-
quirements. The examination of the as-
sets, made by a committes of bunkers, he
continued, had disclosed that no officer or
director had a loan with the company in
axcess of the legal Hmit, and that neither
the president nor any company with which
he was assoclated had any loan whatever,

The panic practically ended on Novem-
ber &, 1907, early in the morning of which
dry the late Edward King, president of
the Union Trust Company, issued a state-
ment that arrangements lad made
for placing a malority of the stock of the
Trust Company of America and the Lin-
eoln Trust Company temporarily under the
ocontrol of & committes of trust compuny
presidents, and that full financial support
would be given both companies,

With that announcement came one from
Judge Gary, chalrman of the hoard of the
United Slates Steel Corporation, that that
company had arranged to buy the major-
fty of the Tennessee Coal and Iron Com-
pany's stock at par, giving for It its own
sinking fund 5 per cent bonds.

Never Owned Tenesses Stock.

The Trust Company of America had been [
commonly eradited with holding a large
amount of Tennessee stock, almost the en-
tire tssue of which was controlled by
& group of capitalists and the market posi-
tion of which was sguch that the stock was
not regarded as readily marketable col-
iateral. Mr. Thorne issued this statement:

The Trust (‘0rr|ram»' of America has never
owned a share of Tennessee Coal and Iron.
It has outstonding louns made to responsi-
ble parties on ennessee (‘oal and Iron
stock as collateral, to the total amount of
$620,000, all of which loans are amply se-
cured.

The late John W. Gates, who was heavlly
interesied In Tennessee Coal and Iron, tes-
tified before the Stanley committee last
May that he regarded the sale of the Ten-
nessee Conl and Iron stock to the Steel (‘or-
poration as a forced sale. Asked what
financial power forced It, he answered that
he surmised that the transaction followed
the fnding of too much Tennesses Coal
gnd Iron as collateral in one of the banks.
This bank, he added, which was the Trust
Company of America, wanted $10,000,000,
“and they got it.”

Merged with Many Others.

The Trust Company of America, which
fs about to lose [te corporate ldentity in
the merger with the Equitable Trust Com-
pany, has {tself ebsorbed a number of
other institutions. It was orgunized In
June, 1889, hy the late ex-Controller Ashbel
P. Fitch, who became its president, and his
assoclates. Negotlatlons for Ita consolida-
tlon with the North American Trust Com-
pany, of which Oaklelgh Thorne was presi-
dent, were begun in the summer of 193,
Mr., Thorne and his assoclates having ac-
quired large stock holding In the Trust
Company of America, but were not cnrrled

through until the spring of 195, when the
City ust Company, which had been or-

risie

heern

1589, was included in the arrangement, the
three institutions being merged &84 the
Trust Company of Amerfca, with Mr

Thorne as Its president

The oldest of the three companies Was
the North American Trust Company, which
was formed In 1883, taking over the neasels
of the Jarvis-Conkling Mortgage Company.

* GARY REPLES 7o GRICS

Chairman of Steel Corporation

ganlsed by Juhn D. Criouslps early in

CHANGES NAME FOR MONEY

Applicant Tells Court It Means

“a Considerable Bequest.”
Albert Hill Noland, of No. 139 West
72d street, had hig name changed by the

GLASBR,
& Co,

involuntary.
JOSEPH
clothing dealer, of No
veluntary, Liabllities,

MARINE INTELLIGENCE.

wao compose Lh
florists, at No. &
tiabilities, $4.

West 2th street;
372; no‘ allatr‘]

‘ [ gman formerlyh
STOFF ’u‘sv Forsyth street;
r(ﬁ no assets,

INIATURE ALMANAC,

1
the firm of A. Moltz
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FOR WOMEN, MISSES and. J UNIORS
BEGINNING TODAY (WEDNESDAY)
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